5 Y eJIKkbM Xoaauare” A/l
C4eTOBOAHA MOJUTHKA H 0€JIEKKH KbM
T'ogumen puHaHCOB OTYET
31 nexemepu 2010 r.

1. basza 3a u3rorBsine Ha GUHAHCOBHS OTYET

(a) IIpaBeH cTaTyT

VEJIKBM XOJIIMHI'C A/l ¢ Bomcano B ATeHIIUS 1O
poucBanmsta Ha  18.11.2008r., ¢ BYJICTAT
200478388. CepanuieTo U aapechT Ha YIIpaBlIeHHE Ha
npyxectsoro e Tp.Codus, Oym.Jxeiimc baydep No
103, er. 1.

YEJIKBM XOJIJTUHI'C A/ e ¢ yupenuteneH Kanurai
ot 50 000 /meTmecer Xwmusamu/ JieBa pasmpeneseH B 50
000 /metnecer xuisiayu/ OOMKHOBEHU NOMMEHHU aKLMU
C TIpaBo Ha TJac U ¢ HOMHUHAN | /eanH/ neB Beska eaHa.
HpyXecTBOTO ce yOpaBisBa M NpPENCTaBiIsiBa OT
Teonopoc ecumpuc.

Yenxsm Xonaunarc Al (HpykecTBOTO) € aKIMOHEPHO
npyxectBo ¢ 100% uactHa coOCTBEHOCT, ¢
eIHOCTEIIeHHa chcTeMa Ha ympaeieHne u uma CoBeT
Ha JHPEKTOpUTE B cbcTaB: Teomopoc J[ecumpuc —
Wsnbnanutenen aupekrop, Jdumurtpuoc buHTyauc,
Bacunuoc MyxTtapuc.

OcHoBHaTta aeWiHOCT Ha JIpykecTBOTO € B oOyacTra
Ha CHENKHTE Ha NpUAOOUBaHE, YNpaBlIeHUE WU
pasnopexJaHe ¢ HEeABW)KUMHM MMOTH M BELIHH IpaBa
BBPXY TSX.

(0) IlpuioxKMMHU CTAaHAAPTH

To3u ¢UHAHCOB OTYET € M3TOTBEH B CHOTBETCTBUE C
MexayHapoJHUTE CTaHAApTH 332 (PMHAHCOBO OTYHTAHE
(MC®O), mpueru ot CpBera 3a MEXIYHAPOIHH
cueroBouu cranaapt (CMCC). Te ce cbCTOSIT OT:

- MexnayHapogHute CcTaHAapTH 3a  (UHAHCOBO
OTUUTAHE;

- MexyHapoJHUTE CYETOBOJIHU CTaHAApTH; U

- Pazsacuenusita mnpenocraBeHu ot Komwutera 3a
pazsicHeHMsT Ha MexXIyHapoAHUTE CTaHAApTH 34
¢unancoBo oruntane (KPMC®O) wimm OuBmms
[ocrosinen komureT 3a paszsicienus (ITKP).

3a Tekymara (UHAHCOBAa TOAWHA JIPYKECTBOTO €
MPHUETI0 BCUYKYA HOBU W/WIKM PEBU3UPAHH CTAHAAPTH U
TBIKYBaHus, u3aagaeHu ot ChBera Mo MexayHapoIHH
cueroBogau craHmaptu (CMCC) u pecn. ot Komurera
3a pazsiciennsa Ha MC®O, kouTo ca OMIM YMECTHH 3a
HeroBara JeWHocT. OT BB3MPUEMAHETO HA TE3U
CTaHAAPTH W/WIH TBIKYBaHHS, B CHJIA 332 TOIUIIHH
nepuonu, 3amouBamy Ha 1 sHyapm 2009 r., He ca
HACTBIIWJIM TPOMEHU B CYETOBOJHATA IOJIMTHKA Ha
JPY’KECTBOTO, OCBCH BbB BBBEKIAHETO HA HOBUS OTYET
3a BCEOOXBATHHUS JIOXOJ Ha MsICTOTO Ha OT4YeTa 3a
JOXOMHNTE.

»Welcome Holdings” AD
Accounting Policy and notes to

the Annual Financial Statement
2010

1. Financial Statements’ preparation basis

(a) Legal status

WELCOME HOLDINGS AD is a joint stock
company with headquarter and address of
administration: Sofia, 103 James Bourchier blvd.,
floor 1, registered in the Commercial Register of the
Registry Agency with UIC 200478388 on
18.11.2008r.

WELCOME HOLDINGS AD has initial capital of
50 000 / fifty thousand / divided into 50 000 / fifty
thousand / ordinary registered shares with voting out
loud and with nominal 1 / one / each. The company
is managed and represented by Theodoros Desypris.

WELCOME HOLDINGS AD (the Company) is a
joint venture with a 100% privately owned, one-tier
management and Board of Directors is composed of:
Theodoros Desypris — Executive Director, Vasileios
Moucharis, Dimitrios Bintoudis.

The main activity of the Company on acquisitions,
management and disposition of real estate and real
rights over them.

(b) Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the International
Accounting Standards Board (IASB). They consist
of:

- International financial reporting standards;

- International Accounting Standards, and

- The explanations provided by the Interpretations
Committee of International Financial Reporting
Standards (IFRIC) or the former Standing
Interpretations Committee (SIC).

For the current financial year the Company has
adopted all new and / or revised standards and
interpretations  issued by the International
Accounting  Standards Board (IASB) and
respectively. Interpretations Committee of the IFRS
that were relevant to its activities. The adoption of
these standards and / or interpretations effective for
annual periods beginning on January 1, 2009, there
were no changes in accounting policies of the
company, except in the introduction of the new
statement of comprehensive income at the income
statement.
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IIpomenu B MC®O npe3 2008 r.

MCC 1 (nmpomenen) llpencraBsHe Ha (HUHAHCOBUTE
otuety (B cuna 3a roaummuu nepuonud ot 01.01.2009
r.). To3u cTaHAapT BBBEKAA OTYET 3a BCCOOXBATHUS
JOXOJl, KaTo IIOCTaBs AKIEHT Ha pa3JejCHHETO Ha
MIPOMEHUTE B COOCTBEHHS KamuTal B pe3yirar Ha
oTmepalu CbC¢ COOCTBEHUIUTE (KAITUTAIOBH OITICPAIINHN)
OT Te3W, KOMUTO HE ca pe3yjiTaT OT OIepalud ChC
cooctBenunuTe. OOMMAT BCEOOXBATHUS JTOXOJ MOXKE
na Oblle TmpejicTaBeH WM B CEIWH OTYEeT Ha
BceoOXBaTHHS  Aoxon  (oOxBamaiikm  oTdera 3a
JIOXOJUTE W BCUYKHA €()EKTH B COOCTBEHHWS KaITHTAl,
KOUTO HE ca pe3yiaTar OT OIepaldd  ChC
COOCTBEHHMIINTE), WJIM B JBa OTYeTa — OTUYET 3a
JIOXOINTE M OTHEIEH OTYET 3a BCEOOXBATHHS ITOXOLL.
I[OH’I)J'IHI/ITCJ'IHO, HAUMCHOBAHHUECTO Ha CYETOBOAHUA
0amaHC € TPOMEHEHO Ha OTYeT 3a (PUHAHCOBOTO
chCcTOsIHME (KAaTo MoraT Ja ObJaT M3IOA3BaHU MU
aITepHATUBHO), a GopMaTHT HAa OTYETA 3a IPOMEHHUTE B
COOCTBCHHS KamuTall ¢ MPOMEHEH B IO-KOHJCH3UPaH
BHI.

PBKOBOICTBOTO Ha APYKECTBOTO € M30PajIo Ja U3rOTBs
€IMHEH OTYET 3a BCEOOXBATHUS TIOXO/I.

[Mono6penns 8 MCDO (mait 2008 r.) — mogoOpenus B
MCC 1, 8, 10, 16, 19, 20, 23, 27 (c u3KJIIOYCHUE Ha
CcBBbp3aHUTE C mnpomeHute B MCDO 3), 28 (c
M3KJTI0YCHIE Ha CBbp3aHnuTe ¢ mpoMeHnTe B MCDO 3 u
cpoTBeTHHTe TipoMeHn B MCC 27), 29, 3l(c
M3KJII0YEHUE Ha cBbp3aHuTe ¢ mpoMenute B MCDO 3 u
croTBeTHHTE TIpoMenn B MCC 27),34, 36, 38, 39,40 u
41; MCC 7 BBB BpBb3ka ¢ MCC 16; MCDO 7 u MCC
32 BBB Bpb3ka ¢ MCC 28 u 31 (B cuia 3a TOAUIIHU
nepuoau ot 01.01.2009 r.). Te3u momoOpeHHst BHACAT
YaCTWYHH TPOMEHH B CHOTBETHHTE CTaHIApTH,
OCHOBHO C Il Ja TpeMaxHaT ChIIECTBYBaIla
HETOCJIeIOBAaTeTHOCT B TIpaBUjiaTa U W3MCKBAaHUATA Ha
OTNIETHATE CTaHOApTH, KaKTO M Ja ce BHece TIo-
MpeLU3Ha TEPMUHOJIOTHUS Ha MTOHSATHUSATA;

IIpomeHeHM cTaHIAPTH U Pa3siCHEHMsI, KOMTO He ca
NPUJIOKMMH 32 APYKECTBOTO, NPeABH HACTOSILATA
MYy AeifHOCT

IIpomenu B MC®O nipe3 2008 r.

MCC 23, Pa3xomm mo 3aemu (u3MeHeH) (B cmia 3a
OTYETHH TIEPHO/H, 3all0YBalld Ha WK ciel | sHyapH
2009 r.)

MCC 32 (mpomeHeH) OWHAHCOBH WHCTPYMCHTH:
[Ipencrassne 1 MCC 1 (npomenen) llpeacraBsne Ha
(MHAHCOBUTE OTYETH — OTHOCHO YIPaKHICMHUTE
(bMHAHCOBU MHCTPYMEHTH (C ITyT OIIMS) U 3aIbJDKECHUS
BB3HUKHAIM TIPW JMKBHIANMS (B CHJIa 32 TOAWIIHU
nepuoau ot 01.01.2009 r.)
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Changes in IFRS in 2008

IAS 1 (revised) Presentation of Financial Statements
(effective for annual periods from 01.01.2009). This
standard introduces a statement of comprehensive
income by focusing on the separation of changes in
equity resulting from transactions with owners
(capital transactions) than those not resulting from
transactions with owners. Total comprehensive
income can be represented either a single statement
of comprehensive income (comprising income
statement, and all effects in equity not resulting from
transactions with owners), or in two statements -
income statement and a separate statement of
comprehensive income . Additionally, the name of
the balance sheet was changed to the statement of
financial position (as can be used alternatively), and
format of the statement of changes in equity is
changed in a more condensed form.

The Company's management has chosen to prepare a
single statement of comprehensive income.

Improvements to IFRSs (May 2008) - Improvements
to IAS 1, 8, 10, 16, 19, 20, 23, 27 (excluding those
related to changes in IFRS 3), 28 (excluding those
related to changes in IFRS 3 and corresponding
changes in IAS 27), 29, 31 (excluding those related
to changes in IFRS 3 and the changes in IAS 27), 34,
36, 38, 39, 40 and 41, IFRS 7 in conjunction with
IAS 16; IFRS 7 and IAS 32 in conjunction with IAS
28 and 31 (effective for annual periods from
01.01.2009). These improvements introduce partial
changes in the relevant standards, principally in
order to remove existing inconsistencies in the rules
and requirements of individual standards, and to
introduce more precise terminology;

Changed standards and interpretations which are
not applicable to the company to its current
activity

Changes in IFRS in 2008

IAS 23 Borrowing Costs (as amended) (effective for
accounting periods beginning on or after January 1,
2009)

IAS 32 (revised) Financial Instruments: Presentation
and IAS 1 (revised) "Presentation of Financial
Statements - on puttable financial instruments (put
option) and liabilities arising on Liquidation
(eftective for annual periods from 01.01.2009)
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[Mpomenn Ha MC®O 2, [Inamanus Ha 6a3ara HA aKIIUU
(B cnia 3a OTYETHH TIEPUOJIH, 3aIIOYBAIIN HA WIIN CIIE]
1 aryapu 2009 r.)

MC®O 7 (mpomeHen) ®OuHAHCOBHM WHCTPYMEHTH:
OmnoBecTsiBaHug (B CWJIa 3a TOMUIITHH IIEPUOAH OT
01.01.2009 r.);

MC®O 8§ OnepaTuBHU CErMEHTH (B CHJIa 32 OTUYETHHU
MEPUOIH, 3aroYBay Ha vy ciex 1 ssayapu 2009 1.);
KPMC®O 12, KoHIleCHOHHHM  JOTOBOpPH  3a
MPeI0CTaBsHE Ha YCIIYTHU (B CUJjIa 32 OTYETHU TICPUO]IH,
3arouBany Ha wi cien 1 sayapu 2008);

KPMC®O 13, Ilporpamu 3a JOSIHU KIWEHTH (B CHJa
3a OTYETHHU MEPHUOAHN, 3aloYBally HAa WM ciex 1 romu
2008 r.);

KPMC®O 14, MCC 19 — OrpanudeHusTa BbpXy aKTHB
¢ neduHUpaH J0XOJ, MUHUMAIHUTEC H3UCKBaHHS 3a
(mHaHCHpaHE W B3aUMOJICHCTBHSITa MEXIY TAX (B criIa
3a OTYETHH NEpPUONHW, 3arlovyBamld Ha wWid cien 1
stayapu 2008 1.);

IIpomenu B MC®O npe3 2009 r.

MC®O 3 (u3MmeHeH), busHec koMOWMHAIUH U
MpOM3THUYANTUTE W3MeHeHns ©Ha MCC 27 -
KoHconunupanu 1 MHIUBUAYAIHA (DUHAHCOBU OTYETH
(v 1BaTa B CHJIa 32 CUCTOBOIHH TICPUOJIH, 3alIOYBAIIH
Ha wim ciex 1 romu 2009 1.);

MCC 39 (mpomenen) OUHAHCOBH WHCTPYMCHTH:
[lpusHaBane w oreHsBaHe (B CHJIAa 3a TOJIUIIHU
nepuonu ot 01.07.2009 r. - mpuer or EK 3a or
01.11.2009 T1.) — OTHOCHO XEIKHPAHU TTO3HIIHH
OTrOBApSIIN Ha YCIOBUSATA;

PMC®O 9 (mpomenen) IloBTropHa olleHKa Ha
BHenpeHutTe paepuBatmBH W MCC 39 (mpomeHeH)
®uHaHCOBU MHCTpyMeHTHU: IIpru3HaBaHe M OLEHsBaHE
(B cuna 3a roguiunu nepuoau ot 30.06.2009 r. - mpuet
ot EK 322009 1.);

KPMC®O 15 Croopazymenne 3a W3TpakaaHe Ha
HEJIBYDKMMU MMOTH (B CHJIa 33 TOAMIIHHU MEPUOAN OT
01.01.2009 r. - mpueto ot EK 32 2010 1.);

KPMC®O 16 Xemxupane Ha HETHaTa WHBECTHIIHS B
qyXXJeCTpaHHa JeHHOCT(B cujia 3a TOJUIIHU TEPUOTU
o1 01.10.2008 r. - mpueto ot EK 3a ot 01.07. 2009 1.);
KPMC®O 17 PasnpeznensHe Ha HEMApUIHW aKTHBH
KBbM COOCTBEHHIIUTE (B CHJIA 32 TOMUIITHU MEPHUOIU OT
01.07.2009 r. - mpueto ot EK 3a ot 01.07.2009 r.);
KPMC®O 18 Tpancdep Ha akTUBH OT KIHEHTH (B
cuna 3a roauiau nepuoau ot 01.07.2009 r. - mpuero
or EK3a 01 01.11.2009 r.);

Ipomenu B MC®O npes 2010 r.

MCC 32(mpomenen) DuHAHCOBU HMHCTPYMCHTH:
[IpeacraBsne (B cuna 3a TOAMIIHU TEPUOAU OT
01.02.2010 r. — mpueto ot EK 3a ot 01.02.2010 1.) —
OTHOCHO Kjlacu()UKalys Ha EMUTUPAHU IPaBa;

MCC 24 (mpomenen) CBbp3anu nuna (B cuja 3a
ropuuiHy neunonu cot 01.01.2011 r. - mpuetu ot EC Ha
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Changes in IFRS 2 based Payments shares (effective
for accounting periods beginning on or after January
1,2009)

IFRS 7 (revised) Financial Instruments: Disclosures
(effective for annual periods from 01.01.2009);

IFRS 8 Operating Segments (effective for accounting
periods beginning on or after January 1, 2009);
IFRIC 12, Concession contracts to provide services
(effective for accounting periods beginning on or
after January 1, 2008);

IFRIC 13 Customer Loyalty Programmes (effective
for accounting periods beginning on or after July 1,
2008);

IFRIC 14 IAS 19 - Restrictions on Defined Benefit
Asset, minimum funding requirements and their
interactions (effective for accounting periods
beginning on or after January 1, 2008);

Changes in IFRS in 2009

IFRS 3 (as amended), Business Combinations and
consequential amendments to IAS 27 - Consolidated
and separate financial statements (both effective for
accounting periods beginning on or after July 1,
2009);

IAS 39 (revised) Financial Instruments: Recognition
and Measurement (effective for annual periods from
01.07.2009 - adopted by the EC on 01.11.2009) - on
hedged items eligible;

IFRIC 9 (changed) Reassessment of embedded
derivatives and IAS 39 (revised) Financial
Instruments:  Recognition and  Measurement
(effective for annual periods 30.06.2009 - adopted by
the EC in 2009);

IFRIC 15 Agreements for Construction of real estate
(effective for annual periods 01.01.2009 - adopted by
the EC in 2010);

IFRIC 16 Hedges of net investments in foreign
operations (effective for annual periods 01.10.2008 -
adopted by the EC on from 01.07. 2009);

IFRIC 17 Distribution of non-cash assets to owners
(effective for annual periods 01.07.2009 - adopted by
the EC on from 01.07.2009);

IFRIC 18 Transfer of assets from customers
(effective for annual periods 01.07.2009 - adopted by
the EC on 01.11.2009);

Changes in IFRS in 2010

IAS 32 (revised) Financial Instruments: Presentation
(effective for annual periods 01.02.2010 - adopted by
the EC on 01.02.2010) - issued on the classification
of rights;

IAS 24 (revised) Affiliates (effective for annual
peiodi SOT on 01/01/2011 - adopted by the EU on

3
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20 roimm 2010 1.).

(B) ba3a 3a usrorBsine

Hacrosimsit  ¢uHAaHCOB  OTYET € H3IOTBEH B
CHOTBETCTBHE C IIPUHIIUIA HA UCTOPUYECKA LICHA.
OHUHAHCOBHUAT OTYET € CaMOCTOATENEH OT4YeT Ha
npeanpustuero. OUHAHCOBUAT OTYET € M3TOTBEH B
HallMOHaJHaTa BanxyTa Ha PemyOnuka bearapus -
Opnrapcku JeB. Ot 1  sgHyapum 1999 roaumna
OBNTapcKUAT JIeB € ¢ (DUKCHUpaH Kypc KbM €BpOTO:
1.95583 neBa 3a 1 eBpo. TouHOCTTa Ha CyMHTE
IPEICTaBeHH BBB (PUHAHCOBHS OTYET € XWJIIU
OBJITapCKH JIeBa.

2. OcCHOBHH €JeMEHTH HA CUYETOBOIHATA MOJHTHKA

“Welcome Holdings” AD
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July 20, 2010).

(c) Preparation basis

The Financial Statements are prepared in thousands
of BGN. As a basis of preparation historical cost is
used. The Financial Statements are separate
statements of the Company. The Financial
Statements are prepared in the national currency of
the Republic of Bulgaria - Bulgarian Lev. From 01
January 1999 Bulgarian lev is pegged to the euro
rate: BGN 1.95583 for € 1. The accuracy of the
amounts in the Financial Statements is presented
thousands of BGN.

2. Main points in the accounting policy

(a) Omnepauuu ¢ 4y:KIAecTPAHHA BaJyTa

Crenkure, OCBIISCTBSIBAHH B UYKICCTPAaHHA BaIyTa ca
MPEeN3YUCIIIBAHA B JieBa II0 BaJyTHHUS Kypc Ha
IeHTpanHaTta 0aHKa B JeHA Ha caenkara. llapuannTe
AKTUBU W TIACUBH, JICHOMUHUPAHU B 4YyKICCTpaHHA
BaJyTa KbM JaTaTa Ha OajlaHca ca NPEU3YUCICHH B
JIeBa 110 3aKITIOYUTETHNAS BallyTeH KypcC Ha [EHTpaIHATa
Oanka kbM 31.12.2010 rommua. Ilpoustuyamure OT
TOBa KYPCOBHM pa3lIMKM ca MpH3HATH B OTYETa 3a
JOXOJTUTE.

(6) UMoTH, MAIIIMHU, CHOPbKEHHS U 000pyABaHe
Karo umoTH, MalmluHU ¥ CHOPBKECHHS CE OTYUTAT
aKTHUBH KOUTO OTroBapAat Ha kputepuute Ha MCC 16 u
MMaT CTOMHOCT NpH NPUAOOMBAHETO paBHA WK TIO-
Bucoka oT 700 yieBa. AKTHBUTE, KOUTO UMAT CTOMHOCT
MMO-HUCKa OT TIOCOYEHATa C€ OTYHTAT KaTo TEeKYIH
pasxoau 3a mepuojia Ha MPUAOOWBaHE B CHOTBETCTBHE
c omoOpeHaTa CYETOBOJHA MOJHUTHKA. Bceku wumor,
MallliHa WM  ChOPBKEHHE CE€  OICHsABAa IpHU
npunoOMBaHETO My IO I[IeHa Ha mpuaoOuBaHe
omnpenescHa B ChOTBETCTBHE ¢ m3uckBaHuATa Ha MCC
16.

HpykecTBOTO € TpHeno Ja OTYUTa HMOTHTE,
MallMHATE, CBOPBHKEHUATA W  O00OpyIaBaHETO B
crotBeTcTBHE ¢ MCC 16 110 11eHa Ha nmpuaoOuBaHe 0e3
BCUYKU HATPYNMaHW aMOPTH3AIIMOHHH OTYUCIICHUS U
HaTpyIaHa 3ary6a oT o0e3IieHKa.

[Mocnenpamy pa3xoad CBBP3aHH C OTHENCH HMOT,
MallliHa, ChOPBHKEHUE M O0OpyJBaHE CE€ OTYHUTAT B
yBennueHne Ha OamaHcoBaTa CTOWHOCT Ha aKTHBa,
KOTaTo € BEpOSATHO MPENNpUATHETO MAa Tpugodue
MKOHOMUYECKH W3rOJU HaJ IbPBOHAYAIHO OIICHEHATa
CTaHOapTHA eQEeKTUBHOCT. BBB BCHYKH OCTaHAIH
Cllydad TIOCJTIeNIBAIlINTE pPa3XOAW C€ OTYUTAT Karo
TEKYIIH 3a Mepruoja.

JbaroTpaliHUTe MaTepUAHU aKTUBU CE aMOPTHU3HpAT
0 TMHEWHUSI METO]] 32 TepHoJia Ha OYaKBaHUS TOJIe3eH
JKUBOT, OTpeeiicH KbM MOMEHTa Ha NPUI00MBaHE Ha
aKTHUBA.

CpenHusAT TOJNe3eH XUBOT B TOJWHHU 32 OCHOBHUTE

(a) Operations with foreign currency
Transactions conducted in foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.12.2010. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of IAS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue
losses in accordance with 1AS 16.

Subsequent expenses related to certain property,
machine, facility and equipment are reported as
increase in the net book value of assets when there is
probability the Company to gain economic benefits
above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected wuseful life

determined at the time of acquiring the asset.

The average useful life in years for the main groups

4
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Tpyn¥u IBITOTPaHH MaTephalHu akTHBH, € KakTo | of tangible fixed assets is as follows:

crenBa:

I'pyna Group years/ rOIMHHU
Crpaay ¥ ChbOPBKEHHS Buildings and equipment 25
Marman Machinery 3,3
TpaHcnopTHH cpencTBa Vehicles 4
CTomnaHCKH WHBEHTAP Fixtures and fiitings 6,7
Kommiorepu u mepudepnu | Computers and

yCTpOHCTBA communication devices 2

3emMuTe U pa3xoauTe 3a MPUIOOMBAHE HA ABJITOTpPAHI
aKTUBU HE ce  amopTu3upar. M3mon3BaHuTte
aMOPTH3AIlMOHHN HOPMH, C€ OCHOBABAT Ha U3YHMCIICHHUS
MOJIE3CH )KUBOT.

Ksm 31.12.2010 r. YEJIKBM XOJIIMHI'C AJl HsaMa
MMOTH, MAIllUHU, ChOPBIKEHUS 1 000pYyIBaHE.

B) HemaTepuanum akrusu

Kato HemarepuasHUTE aKTUBH CE€ OTYMTAT AaKTHBH,
KOHMTO OTTOBapsT Ha OIPEACICHUETO 3a HEMaTepUaJICH
aKTHB M OTIOBapsAT Ha KPUTEPUHTE 3a OTYHUTAHE Ha
HeMmaTepualiHu akTuBH popmynupanu B MCC 38.

[Ipr mpuooOuBaHETO UM HEMAaTEPHAIHHUTE aKTHBU Ce
OTYHTAT MO Ce0EeCTONHOCT.

Hemarepuannure  akTMUBH  ce  OTYMTAT  CJeq
npuaoOuBaHETO MO  Cce0eCTOMHOCT HamajeHa ¢
HaTpyllaHaTa aMOPTHU3alUsl W HATPyNaHd 3aryOu oT
o0e3IeHKa.

AMopTH3HpaT ce 10 JIMHEWHUS METOJA 3a CpoKa Ha
OIIpeeNICHUS II0JIE3EH JKUBOT.

Ksm 31.12.2010 r. YEJIKBM XOJIJIMHI'C AJl Hsama
HeMaTepuallHi aKTUBH.

(r) OOe3neHka Ha JIBJATOTPAHHA MAaTePHATHH
AKTHUBH

[Tpu Hanmuue Ha CHOUTHUS M IPOMSIHA B 0OCTOSITENICTBA,
KOMTO MHIUKUpAT, 4e OajgaHcoBaTa CTOMHOCT Ha
IOBATOTPaHUTE MAaTEPUAHU M HEMAaTEPUAIHU aKTHBH,
€ HEBH3CTAaHOBMMAa B pPaMKUTE Ha JIeHHOCTTa, Ce
W3BBpUIBa OO0e3leHKa. 3arybata oOT oOe3leHKa ce
NPU3HAaBa 3a cyMmara, ¢ KOosATo OajaHcoBaTa CTOMHOCT
HAJIXBBPJIS Bh3CTAHOBHMATA, KOATO TPEACTABISABA MO-
BHCOKaTa OT HETHaTa MpOJaKHa I[IeHa Ha aKThBa U
CTOIHOCTTa My B yHoTpe0a. 3a eiauTe Ha U3MEpBaHETO
Ha o0e3leHKaTa, aKTUBUTE C€ IPyNHpaT IO BH3MOXKHO
Hall-BUCOKa CTENEH Ha AaHAJMTUYHOCT, 3a KOSTO ca
HaJIUIE UACHTU(GUIUPYEMHU TapUYHH TOTOLH.

BbB BpB3Ka ¢ pasmopendoute Ha MCC 36 "OOGe3menka
Ha akTuBH" Jlpy’KeCTBOTO CUMTa 4ye HE Ce O4YakBa Ja
HACTBIIAT HETaTUBHH HM3MEHEHHs B CpeAara, B KOSTO
paboTu.

Ksm 31.12.2010 r. YEJIKBM XOJIIMHI'C AJl HaMa
o0e31eHKa Ha JBIATOTPaiHN MaTepUaTHN aKTHBH.

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As of 31.12.2010 r. WELCOME HOLDINGS AD
have no machines and equipment amounting.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.

As of 31.12.2010 r. WELCOME HOLDINGS AD
have no intangible assets.

(d) Diminution of tangible fixed assets

Diminution is made in case of events and changes in
circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
within the business activity. The amount by which
the net book wvalue exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of IAS 36,
,Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.

As of 31.12.2010 r. WELCOME HOLDINGS AD
have no diminution of tangible fixed assets.
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(1) HHBecTMOIMH B [bLUEpPHH, acoUMUPaAHU
NpeJNpPHUATHS U MAJILMHCTBEHH JslJI0OBe

JIpy’KeCTBOTO  HsAMA HHBECTHIIMK B  JbIICPHH,
ACOLMUPAHU TPEITNPUATHS ¥ MAJIMHCTBEHU JISJIOBE
kM 31.12.2010T.

(e) UHBeCTULIMOHHU MMOTH
JpyXecTBOTO HE OTYUTa HWHBECTUIMOHHU HMOTH
cwriiacio MCC 40.

(x) CTOKOBO-MaTepHAJIHU 3aMIaCH
CTokoBO-MaTepuaaHU  3alacd Cca  KpaTKOTpalHH
MaTepualHd aKkTHBH ToX Qopmara Ha: MaTepHalu,
NpUAOOUTH TIIABHO Ype3 IMOKYINKa M NpeHA3HAuYCHH 32
MPEeKU TPOJaKOH.

MartepualHuTe 3amacy ce OLEHSBAT 10 MO-HUCKAaTa OT
JOCTaBHaTa CTOWHOCT WJIM HETHAaTa peaau3upyema
CTOMHOCT.

JlocTaBHaTa CTOMHOCT BKIIIOYBA CyMaTra OT BCHYKH
pa3xoaM TO 3aKylyBaHETo, MpepadoTkara, KaKTo W
JPYTH Pa3XxoJy, HAal[paBeHU BBB BPB3Ka C JOCTABSIHETO
UM JI0 CETaIlIHOTO ChCTOSIHHE U MECTOTIOJIOKEHHE.

B nocnencTeue ce BKIIOYBAT B OTYETHATA CTOMHOCT Ha
MpOJaJCHUTe CTOKM TMpH Tpojaxda Mo Merona
“cpemHO-IIpeTeraeHa CTOMHOCT® Ha  MOCTBIWINTE
MaTepUaTHHU 3aIlacH.

KoM 31.12.2010 r. YEJIKBM XOJIIUHI'C AJ] Hsama
CTOKOBO — MaTe€pHaIHH 3allacy.

(3)TbproBeku u APyru B3eMaHUsA

Karo Kp€aUTHU U B3€MaHHd Bb3HUKHAJIN [IbPBOHAYATIHO
B MPEANPHUITHETO C€ KIACU(PUIMpPAT B3eMaHUs
BB3HUKHAJIM OT JUPEKTHO TPEAOCTaBsIHE Ha CTOKH,
YCIIyTH, TTApH WITU TAPUYHN €KBUBAJICHTH Ha JeOUTOPH.
[IppBOHAYATHO TE3U B3EMAHUS W KPEAMTHU CE OLCHSIBAT
10 ce0eCTOMHOCT.

Cnen mBpBOHAYATHOTO TIPU3HABAaHE KPEAUTUTE U
B3EMaHMATA OT KJIMEHTU M JTOCTaBUMIM, KOUTO ca Oe3
(UKCHpaH MaJekK CE OTYUTAT MO CEOCCTOMHOCT.
Kpenuture 1 B3eMaHUATa OT KIMEHTH W JAOCTABYMIIH,
KOMUTO ca C (UKCHpPaH TMajex ce OTYUTAT II0
aMOpTH3UpaHaTa UM CTOWHOCT. EQEKTUBHUAT JIMXBEH
MPOIEHT € OpPUTHHAIHHUAT TMPOLEHT OMpeAeNeH C
JIOTOBOPA.

KbM nmatata Ha ()UHAHCOBHUS OTUET C€ MPaBH IMpPETJIe]
3a ompenensHe Ha 00e3leHKa OT HEeChOMpPaeMoCT.
OmpenensHeTo Ha o0e3ICHKATa ce M3BHPIIBA Ha 0aza
Ha WHAWBUAYACH TOJXOJ 3a BCSKO B3EMaHE II0
pelieHne Ha PHKOBOICTBOTO.

JlabiiuTe 32 BB3CTAHOBSBAHE C€ MPEICTABAT 110
OpUTHHAIIHHSA pa3Mep Ha cymara Ha B3€MaHETo.
Jpyrute B3eMaHusI c€ IPEICTABST MO CEOECTOMHOCT.
Karo xpatkocpounm ce KimacHpHUIMpaT B3eMaHUSI

“Welcome Holdings” AD
Accounting policy and notes
to the Annual Fin. Report 2010

(e) Investments and participation in daughter
enterprises, joint venture and associated
enterprises

As of 31.12.2010, the Company has no investments
in subsidiaries, associated companies and minority
stakes.

(f) Investment property
The Company does not report investment property in
accordance with IAS 40.

(g) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted
average cost” of the incoming inventories.

As 0f31.12.2010 WELCOME HOLDINGS AD does
not possess tangible funds.

(h) Trade and other receivables

As receivables initially aroused in the Company are
classified receivables from direct provision of goods
and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at
prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.
Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables

6
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KOHTO ca:
- 0e3 pukcupan mamex

- ¢ (UKcHpaH MaZeX M OCTaThYEH CPOK 0 Majaexa Jo
ellHa TOJMHA OT JaTara Ha (PMHAHCOBUS OTYET.

Kato gparocpounu ce knacuuuupar B3eMaHusi, KOUTO
ca ¢ (puxcupaH magex W OCTaThbueH CPOK A0 Majaexa
HaJ eHa TOJMHA OT JaTara Ha OanaHca.

TBpProBckuTEe W APYTH B3EMAHHS Ca MPEACTABEHU IO
TAXHaTa HOMHHAJIHA CTOMHOCT KaTo c€ IpPHUCHaJHaT
BCHYKH 3aryOu OT 00e3LeHKa.

Kem 31.12.2010 r. YEJIKBM XOJIJUHI'C AJ] uma
THPrOBCKH W APYTH B3€MaHHs B pa3Mep Ha | XWi.jeBa
NpeACTBIsIBAI  JaHBK Jo0aBeHa CTOWHOCT 32
BB3CTAHOBSIBAHE.

(n) IlapuyHM cpecTBa M NAPUYHM €KBHBAJIEHTH
[lapuunute cpeiacTBa B JieBa ca OIEHEHH IO
HOMMHAJIHAa CTOMHOCT, KOSATO CBHOTBETCTBA Ha
CIpaBeNINBaTa UM CTOMHOCT KbM JaTaTa Ha OTUYETA.
baHkoBHTE JEMO3MTH c€ OTYMTAT 1O HOMHHAIHA
CTOMHOCT W ToJlaramaTa ce ChIVIACHO JIOrOBOpa
HaTpylaHa JIMXBa KbM JlaTaTa Ha OTYETa.

ITapuunuTE CpEeCTBA M EKBUBAJICHTH, ICHOMUHUPAHU B
qy>XJIeCTpaHHa BallyTa, ca MPEOLEHEHH 0 IIEHTPaTHUS
kypc Ha bHD kbM nataTta Ha oT4era.

[lapuunn cpencTBa BKIIOYBAT calfa IO  KAaCOBU
HAJIMYHOCTH U OaHKOBH CMETKH.

(k) ®PHHAHCOBY HHCTPYMEHTH

DUHAHCOBUTE  HMHCTPYMEHTH Ha  JpyXKecTBOTO
BKJIFOYBAT MapHuYHU CPEJICTBA B Opoil M 1Mo OaHKOBU
CMETKH, B3eMaHUs W 3aJbJDKEHUS. PBKOBOACTBOTO Ha
JpyxecTBOTO cuWTa, dYe CIpaBe[IhBaTa IleHa Ha
(mHAHCOBUTE MHCTPYMEHTH € ONu3Ka /10 OajaHcoBaTa
UM CTOMHOCT.

Banyten puck

BanmyTtHuTe CcHenmkM ce OCBIIECTBSBAT B  €BPO.
Jlpy’keCTBOTO HE W3MOJI3Ba CHCIMATHH (HUHAHCOBU
WHCTPYMEHTH 3a Xe[KMpaHe Ha pHCKa, ThH Karo
yrmoTpebaTa Ha MOAOOHH (PHHAHCOBH MHCTPYMEHTH HE
e obnuaiiHa npakTuka B Pemry6nuka benrapus.
Kpenuten puck

(DUHAHCOBUTE AaKTHUBH, KOWTO IOTEHIMATHO H3jIaraT
JpyXecTBOTO Ha KPEAUTCH PHCK, Cca TPESTUMHO
B3EMaHUs 10 MPOJaKOu. J[pyKeCTBOTO € U3II0KEHO Ha
KpEJWTEH PUCK, B CIIy4Yaldl 4e KIMEHTUTE HEe HM3ILIATAT
cBoutTe 3aabipkeHus. [lonutukara Ha J[pyxkecTBOTO B
Ta3w 0OJACT € HacoYeHa KbM OCHIIECTBSBAHE Ha
MpoJaKOM Ha CTOKM M YCIyI'H Ha KIAGHTH C
MOIXOIAIIa KPeIUTHA PEIry Tallwsl.

(1) OcHOBEH KanmUTAJ

OCHOBHUSAT KanuTal Ha JIpyKeCcTBOTO € B pa3Mep Ha
50000 /metmecer xwisanu/ JeBa. AKIMOHEpHU Ha
TPYKECTBOTO Ca:

“Welcome Holdings” AD
Accounting policy and notes
to the Annual Fin. Report 2010

with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.

As of 31.12.2010 WELCOME HOLDINGS AD
have trade and other receivables amounting to BGN
1 thousand, representing a restoring of VAT

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.

(j) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

(k) Share capital
The Share capital of the Company amounting to
50 000 BGN. Shareholders of the company are:
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31.12.2010 31.12.2009
Name of the | Ume na axuuonepwure |thousand| (%) |[thousand| (%)
shareholders over 5% Hax 5% BGN. BGN.
(xuJ1. JB) (xuJ1. JB)

VaSileiOS Mouchal‘is BaCHﬂI/IOC MyXTapI/IC 46 92 46 92
Others HApyrn 4 8 4 8

50 100 50 100

JpyXecTBOTO ymIpaBisfBa KamuTalda CH Taka, 4e Ja
ocurypu  (PYHKITMOHHpPAHETO CH KaTo JeHCTBaIIo
MPEANPUATHE, KaTO €THOBPEMEHHO C TOBa CE CTPEMH
Ja MaKCUMHU3Hpa BB3BPALIAEMOCTTA 3a AKLUOHEPUTE,
Yype3 ONTUMU3ALMS Ha ChOTHOIIEHUETO MEXAY ABIT U
Kanutan  (BB3BpaIlaeMOCTTa HAa  WHBECTHUPAHHS
kanutan). llenta Ha PBKOBOACTBOTO € Na MOAIbpXKa
JIOBEPUETO Ha MHBECTUTOPUTE, KPEAUTOPUTE U Mazapa
Y Jla rapa"THpa ObIEII0OTO pa3BUTHE Ha J[py>KeCcTBOTO.
PwroBonmcTBoTO  Ha  [IpyxkecrtBoTro  HabmionaBa
KalyTanoBaTa CTPyKTypa Ha 0a3zaTa Ha ChOTHOIIIEHHETO
HEeTEH IBJIT KbM KOPUTHpPaH COOCTBEH KaIluTal.
HetHuar nbpar BKIIOYBA KAKTO OBIATOCPOUHUTE U
KpaTKOCPOYHUTE JINXBEHU 3a€MU OT HECBBP3aHU JIUIIA,
Taka M JBIATOCPOYHUTE M KPATKOCPOUYHHUTE
3a0BDKCHUS, HaMaJeHH C MapuIHUTEe CPEACTBa.
OCHOBHUAIT  KamuTajd, pe3epBUTE, HaTpyHaHaTa
rmevyanba, KakTO W TIOJydeHUTe 3aeMu QopMupar
KOPUTHPaHUs COOCTBEH KanmuTasl Ha JlpyKecTBOTO.
PvkoBOACTBOTO Ha IpyKECTBOTO OMpees pa3Mepa Ha
HEOOXOAMMHUS KaITaN MTPOMOPIIHOHAIHO Ha HUBOTO Ha
pUCK, C KOWTO ce€ XapaKTepu3upaT OTIEIHUTE
nerHoctd. IlonabpkaHETO W KOPUTMPAHETO Ha
KanuTagoBaTa CTPYKTypa Ce U3BBPILIBA B TSCHA BPH3Ka
C IPOMEHUTE B MKOHOMMYECKUTE YCJIOBHS, KaKTO U B
3aBUCUMOCT OT HHMBOTO Ha PHCK, TPUCHIIO0 Ha
CHOTBETHHUTE aKTUBH (MIPOCKTH), B KOUTO CE UHBECTHPA.
OCHOBHUTE HHCTPYMEHTH, KOUTO C€ H3IOJI3BaT 3a
yIpaBlieHWE Ha  KaluTajoBaTa CTPYKTypa  ca:
TUBUJCHTHA TIOJINTUKA; €MHUTHUpAHE WM O0OpaTHO
M3KyIyBaHE Ha EMHUTHPAHU KalUTAJIOBU U JIBITCOBU
WHCTPYMEHTH; TIPOIaXkOa Ha aKTHRBH, C IIeJT HaMaJIsIBaHe
Ha HHUBOTO Ha 3aJUTBXHIOCT, peduHAHCHpaHEe Ha
IbJITA, 9Ype3 HW3J1aBaHEe Ha WHCTPYMEHTU C MO-IBJIBT
MaTypuTeT U ap. Bcuuku penieHus 3a OpoMEHU B Ta3u
Hacoka ce B3eMmaT IpH OTYMTaHE Ha OallaHca MEXIy
[IeHaTa W PHUCKOBETE, MPHUCHIIM Ha Pa3IUYHUTE
M3TOYHUIM Ha (hHHAHCHpaHE.

CBHOTHOIIEHUATA HETEH IBIT/COOCTBEH KamuTal KbM
31.12.2010 . 1 31.12.2009 r. roguHa ca KakKTO CJIC/BA:

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for shareholders by optimizing the ratio between debt
and equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company's management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
costs and risks inherent in the various funding
sources.

The Ratio net liabilities/equity as per 31.12.2010 is
the following:
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31.12.2010 31.12.2009
thousand BGN. | thousand BGN.
(XuJ1. JIB) (XuJ1. JIB)
Jwar (o010 3aeMHU u | Liabilities (total loans and
3aIBKCHAS ) liabilities) 5 .
[Tapuunu cpencTBa Cash equvalents (2) (29)
Heten apar Net liabilities 0) (28)
Equity (as per Balance
CobctBeH kanuTai (1o OanxaHc) sheet) 1 31
ChorHOomenne apar -kanutaa | Debt — Equity Ratio 1 (0.9)
(M) 3agbikeHus U IPOBU3NH (1) Liabilities and provisions
Knacugunupane Ha 3aqbKkeHHATA! Liabilities classification:
Kato  kpeauTd W 3aABDKCHHUS  BB3HUKHAIU

IBPBOHAYATHO B TPEANPHUATHETO C€ KIacHpHUIHpaT
3aJIBIDKCHHS. BB3HUKHAIIM OT JIUPEKTHO NPEIOCTaBSHE
Ha CTOKH, YCIyTH, MAPH WIN MAPUIHU S€KBUBAJICHTH OT
KpEAUTOPH.

[IspBOHAYATHO TE3U 3aTBIKCHUS
OIICHSBAT 10 CEOECTOWHOCT.

Cnen mBpPBOHAYATHOTO TIPU3HABaHE KPEAUTHUTE U
3aIBDKCHHASITa KbM KIUCHTH W TOCTaBYHIIM, KOHUTO Ca
0e3 QuKcHpaH majie)k Ce OTUUTAT MO CEOSCTOHHOCT.
Kpenuture 1 B3eMaHHATa OT KIMEHTH W JAOCTABYHIIH,
KOUTO ca ¢ (ukcHpaH TMaAeX ce OTYHTAT II0
aMOpTH3UpaHaTa UM CTOWHOCT. E(EKTUBHUAT JIUXBEH
MPOIEHT € OpPUTHHAIHHUAT TPOLEHT ONpeAeNeH C
JIOTOBOPA.

3agboKeHUsT KM TEPCOHAT U OCHTYPUTCITHH
OpPraHU3alMU Ce KIACU(UIUPAT KATO 3aJbJDKCHUS Ha
MPEIPUATHETO TIO TIOBOJ HA MUHAM TPYH MOJOXKEH OT
HaeTUsT TEpPCOHAT M CHOTBETHUTE OCHUTYPUTCITHHU
BHOCKHM, KOUTO C€ H3UCKBAT OT 3aKOHOJATEJICTBOTO.
CoranacHo wusuckBanusita Ha MCC ce BKIOYBAT M
HAYHCJICHUTE KPAaTKOCPOYHU IOXOOM Ha TEepCoHala C
MPOM3X0J] HEMOI3BaHU OTIYCKH Ha TMepcoHala U
HavyHCJICHUTE Ha 0a3a Ha JeWCTBallUTEe CTaBKU 3a
OCHUTYpsIBaHE, OCHUTYPHUTEIHH BHOCKH BBPXY TE3H
moxoau. JIpy>kecTBOTO HsMa TpHETa TMOJUTHKA [a
HAYHCIISABA IBJITOCPOYHH JIOXOU Ha MEpPCoHAIa.

Kbm 31.12.2010 r. mepcoHanbT Ha APYKECTBOTO € 1

U KpEeIuTu ce

CIYXUTEN, a CPEAHOYUCIICHHS TIepCOHAN  TIpe3
roguHata e 1 .
[lpoBm3um ce  HauucnaBaT 1O  Hal-moOpaTa

NpuOIU3UTENHAa OIEHKA Ha PBKOBOACTBOTO  HA
MPEeINpUATHETO TI0 TOBOJ Ha  KOHCTPYKTHBHH U
MpaBHU 33Jb/DKEHUS BB3HUKHAIM B pe3yiTaT Ha
MHUHAIIA CHOUTHS.

Karo xpaTtkocpounu ce kiacupuUUpAT 3aJbIDKEHUS

As loans and liabilities
company are classified
provision of goods and
equivalents from creditors.

initially aroused in the
liabilities from direct
services, cash or cash

Initially, these liabilities and loans are reported at
prime cost.After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of TAS liabilities include calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.12.2010 the staff in the company is 1, and the
average personnel for the year is 1

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from past
events

As short-term liabilities are classified liabilities with:
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KOUTO ca:

- 6e3 pukcupaH mamex

- ¢ (hukcHpaH MaJeK U OCTATHUYCH CPOK JI0 TMajaexka

710 eIHa TOAMHA OT JaTaTa Ha (MHAHCOBUS OTYET.
Karo mearocpounm ce kinacuuumpar 3amabDKEHUS
KOUTO ca ¢ (UKCHpaH TaJeX M OCTaTh4eH CPOK IO
najie’ka HaJl e/lHa TOIMHA OT JaraTa Ha OajlaHca.
[lomydeHnuTe 3aeMH THPBOHAYAIHO C€ OTpa3sBaT IO
CTOWHOCT Ha BB3HHMKBaHE, HAMaJeHa ChC ChOTBETHUTE
pasxogu 1o  cuenkara. Cieq  TbPBOHAYATHO
OTpa3siBaHe, MONYYEHUTE 3aeMH Ca MPEICTaBEHH I10
aMOpTH3MpaHa CTOMHOCT, KaTo BCSKa Pa3linKa MeEXIy
CTOMHOCTTa Ha BH3HUKBAHE U MMOCJIe/IBAIATa OIIEHKa Ce
OTpa3sBaT B OTYETa 3a MNPHUXOIU M Pa3XoAHW TWpe3
Tepro/ia Ha BH3HUKBAHE Ha 3aeMa Ha 0aza e(eKTUBHUS
JINXBCH ITPOLCHT.
Kem 31.12.2010 r. YEJIKBM XOJIIUHI'C Al uma
KpaTKOCPOYHH 3abJDKEHUS B pa3Mep Ha 2 XWJLJIeBa.
(31.12.2009 —1 xw1. 11B.)

(n) Ilpuxoau

HpyXecTBOTO  OTYMTA TEKYIIO MPUXOAUTE  OT
obnuaiinara IeHHOCT 10 BUAOBE IEHHOCTH.
[Ipu3HaBaHeTo Ha MPUXOAMUTE CE U3BBPIIBA IpU
Cra3BaHe Ha IMpHEeTaTa CYCTOBOJHA IIOJUTUKA 3a
CJIEHUTE BUJIOBE MPUXOIU:

- Ilpuxomm oT mpomaxxkba HAa CTOKH , U APYTH
aKTUBH — TIPH MPEXBBPJISHE COOCTBEHOCTTA W
npeJaBaHe Ha  ChOTBETHUTE  aKTUBU  Ha
KyIlyBaduTe.

- Ilpum u3BBpIIBaHE Ha KPaTKOCPOUHH YCIYyTH CE
NpU3HaBa B OTYETa 3a NOPUXOAU U Pa3Xolau
MPOTIOPLIMOHAJIHO Ha CTENEHTa Ha U3BBPIIBAHE Ha
yciyrata KbM jgarata Ha Oamanca. CremeHTa Ha
U3BBPLIBAHE C€ ONpelneiass Bb3 OCHOBA Ha
mpoydBaHe 3a u3BbBpIIeHaTa pabdora. Koraro

CBIIECTBYBAT 3HAYMUTCITHU HESICHOTH OTHOCHO
MOJIy4yaBaHETO Ha MpPUXOJa, HE Cc€ MpHU3HaBa
MIPUXO.

[IpuxoguTe ce  oTYMTAaT HaA  TNPUHIMIA  HA
CBIOCTAaBUMOCT B MOMEHTA HA TIXHOTO BB3HHKBAaHE 10
pa3Mepa Ha BEpPOATHHUTE WKOHOMHYECKH H3TOIU 3a
IPYXKECTBOTO M aKo MoraT J1a OBJaT HaAeKIHO
m3MepeHu.OLeHsaBaT ce MO ClpaBeiuBaTa CTOWHOCT
HAa TIOJIYYEHOTO WM TIOJIeXKAIIO Ha TIOJy4YaBaHe.

Ksm 31.12.2010 r. YEJIKBM XOJIIMHI'C AJl Hsama
peanu3upaHu MPUXOIH.

(o) Pazxoau

JpyXecTBOTO OTUUTA TEKYIO Pa3XOAUTE 3a JeHHOCTTa
110 HKOHOMHYCCKU CJIIECMCHTH.
KbM pasxoaute 3a qEHHOCTTA ce OTHACAT U (PUHAHCOBU

“Welcome Holdings” AD
Accounting policy and notes
to the Annual Fin. Report 2010

- No fixed maturity
- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year

term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective
interest rate basis for the period loan arise.

As of 31.12.2010 WELCOME HOLDINGS AD has
current liabilities amounting to BGN 2 thousand.
(31.12.2009 — BGN 1 thousand)

(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue

recognition is according adopted

accounting policy for following revenues types:

Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

When providing short-term services in the
Income Statement is recognized the part that
corresponds to the level of provided services
at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of  significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

As of 31.12.2010 WELCOME HOLDINGS AD
have no revenues.

(n) Expenses

The Company is on-going reporting the operating
expenses by type.

As

operating expenses

are reported financial

10



,,YenkbeM Xomnauare” Al
CueToBO/IHA MMOJIUTHKA U OEIIEKKH
KoM 'O 2010

pasxomu, KOUTO IPYKECTBOTO OTUUTA M Ca CBBP3aHU C
obOnuaiinara IeHHOCT.

Pasxomure ce orumraT Ha INpUuHOWIIAa Ha TCEKYyIIOo
Ha4YUCJIsIBaHC. OI.ICHS[BaT CC II0 cCHopaBE€IajiMBaTa
CTOMHOCT Ha IJIATEHOTO HIIH MMPpEACTOANIO 3a IIalllaHe.

Hernute ¢uHaHCOBM pa3xoAu BKIIIOYBAT NPHUXOIAU U
pasxonu OT JUXBU M OPYyTM (UHAHCOBU NPHUXOIU H
pasxonu.

Kem 31.12.2010 r. YEJIKBM XOJIIUHI'C Al uma
pasxonu 3a obuyaiiHara neifHocT B pasMep Ha 30 Xui.
nena. (2009 r.: 19 xun. 1B.).

(n) Cebp3aHu Juna
Ksm 31.12.2010 1. apy»KecTBOTO HsIMa CKIIIOYEHHU
CHIETIKU ChC CBBbP3aHU JIHIIA.

(p) AanbyHo obiarane:

JlaHbKBT BBPXy IiedanbaTa 3a TroJuWHATA BKIIOYBA
TEKYyI[ U OTCPOUYCH JAHBK. TeKyIIHMAT JaHBK BKIIOYBA
cyMara Ha JaHbKa, KOATO CJEABa Ja C€ IUIaTH BBPXY
obmaraema mevasba 3a Tepuoda BB3 OCHOBA Ha
e(eKTUBHATA JJaHbYHA CTABKA WM JICHCTBAIllA TAKaBa B
JICHsI HA M3rOTBSIHE Ha OajlaHCa W BCHYKH KOPEKIIUH
Bpry ABIDKUMHUSA JaHBK 3a MUHAJINW T'OAWHU.

OTCpOUCHUSAT TaHBK CE€ M3YUCIISABA Ype3 MpHiaraHe Ha
MeTofla Ha OalaHCOBUTE AaKTHBU M TACHBH BBPXY
BCUYKH BpPEMEBU pa3IdKd MEXKAy OajgaHcoBaTa
CTOMHOCT  CBIJIACHO  CYETOBOJHUTE OTYETH U
CTOMHOCTHUTE, U3UYHCIICHH 34 JaHBYHH LENIH.

OTcpodeHHUIT JOaHBK Ce W3YMCIsABAa Ha 0Oaszara Ha
JNAaHBPYHUTE CTaBKM, KOWTO CE€ O4YaKBaT Jaa Objar
JeficTBaly, KOTaTOo AakKTHUBBT C€ peaju3upa WiIu
33JIBJKCHUETO ce MoracH. EQPEeKThT BbPXY OTCPOUCHUS
JaHBK OT MPOMSHA Ha NaHBYHUTE CTABKU CE€ OTUYHUTA B
oT4YeTa 3a TPUXOAW W pa3XOoIH, C H3KIIYEHHE Ha
CIIy4anTe, KOTaTo Ce OTHACS 0 CYyMH, IPEABAPUTEITHO
HAa4YUCJICHU WIM OTYETEHU NIUPEKTHO B COOCTBEHHS
KaInTall.

OTcpoueH [aHBPUEH aKTHB Ce€ MPH3HABA CaMoO [0
pa3Mepa, A0 KOMTO € BEpOSTHO TMOJy4aBaHETO Ha
OBJCIIM JaHBYHH MEYAION, CPEIly KOUTO MOXKE Ja Ce
OTIOJI30TBOPAT HEW3IOI3BAHUTE AAHBYHH 3aryOW WM
maHpueH Kpeaut. OTCpodyeHHWTE IAaHBUYHU AKTUBU CE
HaMansiBaT B CHOTBETCTBUE C HaMaJCHUETO Ha
BEPOSATHOCTTA 32 peallu3upaHe Ha JaHbYHU TOJ3H.

KoM 31.12.2010 1. 1py’>KeCTBOTO € peam3upaio 3aryoa
" CBbOTBETHO HE ABJIDKU KOPIIOPATUBCH JAaHBK.

(¢) CueToBOAHM NPEIOJIOKEHUS U TPUOJIUZUTETHU
CYETOBOJHHU NPELEHKH

IIpunoxenuero Ha MeXIyHapOOHUTE CYETOBOIHU

“Welcome Holdings” AD
Accounting policy and notes
to the Annual Fin. Report 2010

expenses of the Company that are related to its
regular business activity.

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

As of 31.12.2010 WELCOME HOLDINGS AD has
operating expenses amounted to BGN 30 thousand.
(2009 r.: BGN 19 thousand.)

(o) Related parties
As per 31.12.2010 the Company has no deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
and for which unused tax losses or tax credit are
liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.

As of 31.12.2010 the company realized a loss and
therefore does not owe income tax.

(@) Accounting assumptions and accounting
estimates

International Accounting Standards Application

11



,,YenkbeM Xomnauare” Al
CueToBO/IHA MMOJIUTHKA U OEIIEKKH
KoM 'O 2010

CTaHAAPTH H3UCKBA OT PBKOBOJCTBOTO Ja NPHIOKH
HSIKOM CUETOBOJHH HPEAIONOKECHUS U TPUOIU3UTEIHU
CUYETOBOJHM MpPELEHKH MIpH H3TOTBSHE HAa TOAWULIHMSI
(MHAHCOB OTYET U MpHU OMNpEIeNIIHE Ha CTOMHOCTTA Ha
HAKOM OT AaKTUBUTE, [AacCHUBHUTE, MPUXOAUTE U
pasxonute. Bcuuku Te ca M3BBPIIEHH Ha OCHOBATa Ha
Haif-moOpaTra TpeleHKa, KOSATO € HamlpaBeHa oOT
PBKOBOACTBOTO KBM JaTrara Ha MW3TOTBSIHETO Ha
¢unaHcoBus oTueT. JleificTBUTENHUTE pe3yaTaTH Omxa
MOINIM Ja C€ pa3iMyaBaT OT IIPEACTaBEHUTE B
HacTOSIIIMs GUHAHCOB OTYET.

(1) OTYeT 32 NAPUYHUS TOTOK

[Ipuera momuTHKa 3a OTYMTAHE M IIPEICTABIHE Ha
MapUYHUTE MOTOLH MO NPEKUSI METOJ,.
[TapuuanTe WOTOIM ce KIAaCH(PHUIMPAT KaTO TapUIHU
IOTOILH OT:

e OmepaTuBHa JIeitHOCT

e lluBecTHUIIMOHHA JEHHOCT

e @uHaHCOBA NCHUHOCT

(y) Otuer 3a npoMeHUTE B COOCTBEHUS] KANTUTAJI
[Ipuera e cueToBOHA MOJMTHKA Ja CE U3TOTBSI OTYETA
4pe3 BKIIOYBAHE Ha:

- Herna nevan6a u 3ary6a 3a nepuona

- Canmoto Ha HepasmpeeieHara meyairda KakTo
Y IBIDKEHUSATA 32 TIEpPHUOo/Ia

- Bcuuku cratmM Ha TPUXOAM WM Pa3XO[H,
meyayida WM 3aryba, KOWTO B pe3ysTaT Ha
nevictBamute MCC ce mpu3HaBaT JUPEKTHO B
COOCTBCHHS KaIUTAL.

- KymynatuBeH edexkT OT TpPOMEHHTE B
CUETOBOJIHA TOJHTUKA W (QyHIaMEHTATHH
rpemku B crorBercTBHE ¢ MCC 8.

- IlpexBbpisiHE W pasnpeneicHHe Ha KalMTal
MEXIy COOCTBCHHUIIHTE.

- HacrenwimTe npomMeHu B pe3yniraT Ha BCUUKU
W3MEHEHHEe [0 BCHYKM  CIEeMEeHTH Ha
COOCTBEHHS KaIlHTAal.

(¢p) Joxoa Ha akums

OCHOBHHAT JOXOJ Ha akiMsi € W3YHCICeH Ha 0a3za Ha
HeTHaTa mnedasba/(3aryba) 3a mepuoja, mojyiexania Ha
pasnpenaeneHue Mexy IpUTeKaTelIuTe Ha OOMKHOBEHU
aKIMM W CPEIHOMpETErNicHus Opol Ha JbPKAHUTE
0OUKHOBEHH aKIIUH MPe3 OTYSTHUS MEPHO/I.
CpenHonpereriieHHAT Opoi aKkUUM TPeNCTaBIsBa
OpOsT Ha IBbpP)KAHUTE OOMKHOBCHH aKIMU B HAYAIOTO
Ha Tlepuona, KOpUTHpaH ¢ Opos Ha 00paTHO
W3KYIICHUTe OOMKHOBEHH aKIUM U Ha HOBOU3JA/ICHUTE
TaKkuBa Mpe3 Mepruoja, YMHOKEH MO CPeJHO-BPEMEBHUS
¢akrop. To3u dakTop m3passBa Opost HA IHUTE, TpeE3
KOMTO KOHKPETHHTE aKIMU ca OWIH AbP)KaHU, CIIPSIMO
oO0rmst Opoit Ha JHHUTE TPe3 MEPHO/A.

“Welcome Holdings” AD
Accounting policy and notes
to the Annual Fin. Report 2010

requires the Management to implement certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation
of Financial Statements. The results could be
different from those presented in these Financial
Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

e Operational activity
e Investment activity
e Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
report by including following items:

e Net profit or loss for the period

e The balance of retained profit and
changes during the period

e According to the current IAS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

e The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with IAS 8.

e Transfers and allocation of capital
between the owners.

e The changes as a result of any changes
in all aspects of share capital.

(t) Earnings per share

Basic earnings per share is calculated based on net
profit / (loss) for the period attributable among the
holders of ordinary shares and the weighted average
number of ordinary shares outstanding during the
reporting period.

The weighted average number of shares represents
the number of ordinary shares outstanding at the
beginning of the period, adjusted by the number of
ordinary shares bought back and any newly issued
during the period, multiplied by the average time
factor. This factor is the number of days on which
specific shares were held, the total number of days

12
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Jloxonq Ha akmua C HaMalleHa CTOMHOCT HE Ce
W3YHCIABA, ThUA KAaTO HIMa H3JaJCHH IIOTCHIIMAIHHU

OOHMKHOBEHU AKIIWH.

3. JlonbanuTeana nadopManusa KbM craTuure Ha | 3.

during the period.

“Welcome Holdings” AD
Accounting policy and notes
to the Annual Fin. Report 2010

Earnings per share reduced value not calculated
because there are no potential ordinary shares issued.

Additional information to the financial

(uHAHCOBHSA OTUYET

CrpaBka 3a OITOBECTSBAHE Ha CUETOBOAHATA MOJIUTHKA
Ha YEJIKBM XOJIAUHI'C A/l xbm 31.12.2010 .

statements’ items

Report on WELCOME HOLDINGS AD announced
accounting policy as of 31.12.2010.

31.12.2010 | 31.12.2009
thousand | thousand
BGN. BGN.
(xua1. aB) | (XWJIL. JIB)
Kpatkocpounn
3.1. | B3emaHus Current receivables
JpyrH Kp. B3eMaHHs Other receivables 1 3
Oo6mo: Total: 1 3
3.2. |Ilapuynu cpeacrsa Cash Equivalents
KacoBu HanmmyHOCTH 2 29
Oomo: Total: 2 29
3.3. | Tekymu nacuBu Short-term liabilities
3aabmKCHMS kbM | Trade and other payables
JOCTaBUYMIIU U KIIMCHTHU 1 1
Hpyru 3agpikeHus Others 1 0
Oo6mmo: Total: 2 1
3.4. | Pa3xonm 3a neiiHocTTa Expences
Pa3x. 3a BpHIIHU yenyru | Cost of hired services 28 18
Pa3x. 3a Bp3Harpaxaenus | Expences forPersonnal 2 1
Hpyru pazxoau Others
Oomo: Total: 30 19
3.5. duHAaHCOB pe3yJaTaT 3.5. Financial result
Texymmus  ¢unancoB  pesyarar Ha  YEJIKBM | Net profit of WELCOME HOLDINGS AD to

XOJAUHI'C AJl xem 31.12.2010 1. e cyeToBOIHA
3ary0a B pasmep Ha 30 xwmi. nesa. (2009 r.:

pa3mep Ha 19 xu. iB.)

3.6 OcHoBeH 10X0 HA aKIHA

JloxombT (3arybara) Ha akIus ¢ W3YKCICH Ha 0aza Ha
HeTHarta rnevanba (3aryba) 3a pasnpe/e/iecHue U CPeIHO
aKIuu B

npereriieHuss Opoll Ha OOMKHOBEHHTE
oOpbILeHNE IIPe3 OTYETHUS IEPUOJ,.

3ary0a B
thousand)

3.6 Earnings pe

reporting period.

r share

31.12.2010 is an accounting loss amounting to BGN
30 thousand. (2009: loss amounting to BGN 19

Earnings (loss) per share is calculated based on net
income (loss) for distribution and weighted average
number of ordinary shares outstanding during the
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“Welcome Holdings™ AD
Accounting policy and notes

to the Annual Fin. Report 2010
31.12.2010 31.12.2009
(B X#11. 11B) thousand BGN | thousand BGN
Average weighted | CpeanonperericH
number of the shares | 6poit akuun 50 50
Profit (Loss) in Ieuanba (3ary6a) (30) (19)
Earnings (Loss) per | /loxoa (3ary6a) na
share (BGN) axkuus (J1esa)
(0,6) (0,38)

Jpy:KecTBOTO HE € peanu3upaio J0X01 OT EMHUTHPAHH
AKILIHH,

3.7 CobOuTHa ciea gaTara Ha fanaHca
Hsma 3saunMu chOMTHS, HACTBITHIN MEKAY OTYETHATA

Jata W JaTata Ha ChCTaBsHe Ha OamaHca, KOMTO Aa
MPOMEHAT PHHAHCOBHTE OTYETH Kb

Date/[lama:28.02.2011 Ca&piog
. EcBRgh?

The company has not generated revenues from new
emissions of shares.

3.7 Events after the balance
No significant events occurred between the reporting

date and the balance sheet, which could alter the
financial statements as on 31.12.2010.
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